State of Nebraska

¢
Governor’s Budget

Recommendations

FY 2016-17 Budget Adjustments
One Hundred Fifth Legislature

Pete Ricketts

Governor

January 5, 2017







Governor’s Budget
Recommendations

FY 2016-17 Budget Adjustments
One Hundred Fifth Legislature

Presented by
Administrative Services — State Budget Division
Room 1320, State Capitol
Lincoln, Nebraska 68509
(402) 471-2526
budget.nebraska.gov

Presented January 5, 2017












Table of Contents

General FuNd FINANCIal STAUS ....oooiiiiii e e e e e as 6
2015-2017 Budget Cumulative General Fund Revenue ReductionsS ...........cccoeevvviiiiiieeeeeeennnns 8
FY 2016-17 General Fund Budget Adjustments by TYpe.....coovviiiiii i 8
General Fund Appropriations Excluded from Across-the-Board Reductions...................... 9
Agency/Program General Fund Appropriation Adjustments Summary .............ccoeveevvvnnnnn.. 11
Summary of Governor's ReCOmMmMENdatioNS..........iiiiieeriiiiiiii e e e e e e eeanes 37
L8 o o 10 Ko A o o P 38
Agriculture, Environment and Natural Resources
Agriculture, DepartMent Of (18) .....cciccciiiiiiiiiii e e e e e e 39
Energy Office, NEBraska (71) .....ccieeiiiiiiiiiie e e e e e 39
Environmental Quality, Department of (84)..........ovuuiieiieiiiieeee e 39
Game and Parks CommiSSION (33) ...uuuuuiiii e et 39
Natural Resources, Department 0f (29) .....cciii e e 39
Economic Development/Regulatory
Economic Development, DepartmMent Of (72) .....veveioiiii i e e 40
Public Service COMMISSION (14) .....ccoviiiiiiiei it e e e e 41
Racing Commission, Nebraska State (36) ..........ccuuuuiiiiieieiiieiiiiiii e eee e 41
Real Estate COMMISSION (A1) ....iiiiiiiieiiiiiii et e e e e e e e e et e e e et e e e e e e e eaaaas 41
Education and Cultural Development
Education, Department Of (13) ....cccoiiiiiiiiiiiie e 41
HiStOrical SOCIELY, STAtE (54) ..uuiiiiiiii i e e e e e e e eaaaas 41
State College System, Nebraska (50).....cc..iiiiiiiiiiiiiiii i e 42
UnNiversity 0f NEDBIaska (51) ....uuiiii et e e e e e e e e s 42
Health and Human Services
Health and Human Services, Department of (25) ....coovviiiiiiiii e 42
Veterans' Affairs, Department 0f (28) ......oovvuiiiiiiii e e 44
Law Enforcement and Public Safety
Attorney General, Nebraska (11).......ccccoviiiiiiiiiii i e e 44
Liquor Control ComMMISSION (35) ..euuuuiiiiiiiiieiiiiiie et e e e e e e e e e e e e e e e e e aaaaas 44
Military DepPartMeENt (L) .....uuuuuu it e e eiie e e e et e e e e e e e e e e e e e e a e e e e a 45
Nebraska Commission on Law Enforcement and Criminal Justice (78) ........ccoovvvvvevinnennnnn. 45
Public Advocacy, COmMmMISSION 0N (94) ..uuuiiiiiii e aaaaas 45
SUPFEME COUI (05)...iiiiiiiiiiis it e e ettt e e e e e e e e e e e e e e e ettt e e e e e e e e e s aaba e aaeees 45
Public Finance
Administrative Services, Department Of (65) ......oceuviiiiiiiiiiieir e 46
Auditor of PUBIC ACCOUNES (10) .uuuuuiiieieiiiiiiiiie e e e e e e e e e e e e e e e e e aeeeanens 46
Public Employee’s Retirement Systems, Nebraska (85) ..........coeevviieiiiiiiiiiiiiiie e 46
Revenue, DepartMent Of (16) ........uiiiiiiiii e e e e e e e e e e e e aaaas 47
TrEASUIET, STALE (L12) ..iuuuuuii i i ettt et e ettt et e e e e e e e e e e e e e e e e e e et eeeaeeeeeaaaes 48
Transportation
Motor Vehicles, Department Of (24) ... e 49
Motor Vehicle Industry Licensing Board (40) ......cvuuoeiiiieiieei e e e ee e e e e e e eens 49
General Fund Across-the-Board REAUCTIONS ........uuuiiicrseees e 50
Specific Appropriation REAUCTIONS ...uvuii i e a e e e eanne 70
FY 2016-17 Agency Deficit Requests and Governor’s Recommendations .............c.ccccuveeen.. 72
General Fund Reappropriation REAUCLIONS ........vuuiiiiiieiiieeie e e e e e 74
T o To IR I = TR (=T 80
Appendix

Administrative Services — State Budget Division Staff LisSting ...........ccccccvvvviiiiiiiiiiiiiinnnn. 81









































































































ENVIRONMENTAL QUALITY, DEPARTMENT OF (84)

Storm Water Management Grants - The Department of Environmental Quality awarded
$800,000 to counties and municipalities in FY 2016-17 that have storm water management
plans approved by the Department. Grants are distributed proportionately according to a
formula defined in statute. The recommendation reduces the appropriation for the Storm Water
Management Grant program by $900,000 General Funds for FY 2016-17.

Waste Reduction and Recycling Incentive Fund Transfer - The recommendation
includes a fund transfer of $500,000 from the Waste Reduction and Recycling Incentive Fund to
the General Fund due to an excess balance.

Nebraska Litter Reduction and Recycling Fund Transfer - The recommendation
includes a fund transfer of $500,000 from the Nebraska Litter Reduction and Recycling Fund to
the General Fund due to an excess balance.

Petroleum Release Remedial Action Cash Fund Transfer - The recommendation
includes a fund transfer of $700,000 to the General Fund due to an excess balance.

GAME AND PARKS COMMISSION (33)

Nebraska Snowmobile Trail Cash Fund Transfer - The recommendation lapses the
current balance from the Nebraska Snowmobile Trail Cash Fund to the General Fund.
Approximately $79,121 will be transferred to the General Fund on or before June 30, 2017. The
fund was created by LB 274 (2005) and expenditures have been minimal. The last recorded
expenditures were in FY 2010-11. During the 2009 Special Session, $250,000 was transferred
from the Nebraska Snowmobile Trail Cash Fund to the General Fund.

NATURAL RESOURCES, DEPARTMENT OF (29)

Water Sustainability Program - LB 1098 (2014) created the Water Sustainability Fund
and directed $21,000,000 be transferred from the General Fund in FY 2014-15 with the intent
that $11,000,000 be transferred to the fund each year thereafter. The recommendation reduces
the transfer from the General Fund to the Water Sustainability Fund from $11,000,000 to
$10,560,000 in FY 2016-17. The Natural Resources Commission is still able to provide cost-
share financial assistance to programs, projects, or activities addressing water quantity, water
quality, flood mitigation, and other water-related issues.

ECONOMIC DEVELOPMENT AND REGULATORY

EcoNnoMic DEVELOPMENT, DEPARTMENT OF (72)

The recommendation excludes reductions to General Fund reappropriation balances in
the amount of $500,365 in the Community and Rural Development Program due to the agency’s
need to fund prior year commitment of development district aid payments. The
recommendation includes a fund shift in the Community and Rural Development Program,
reducing General Fund appropriation and increasing cash fund appropriation in FY 2016-17 by
$32,015.
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